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Consolidated income statement

Q1/ Q1/

EUR million Note 2018 2017

Net interest income 3 61 55

Net insurance income 4 129 111

Net commissions and fees 5 -3 0

Net investment income 6 77 104

Other operating income 11 5

Total income 276 276

Personnel costs 46 43

Depreciation/amortisation 15 14

Other expenses 84 80

Total expenses 145 138

Impairments of receivables 7 10 -4

OP bonuses to owner-customers 0 0

Temporary exemption (overlay approach) 9

Earnings before tax 150 133

Income tax expense 30 25

Profit for the period 120 109

Attributable to:

Owners of the parent 116 108

Non-controlling interests 3 0

Profit for the period 120 109

Statement of comprehensive income

Profit for the period 120 109

Items that will not be reclassified to profit or loss

Gains(/losses) arising from remeasurement of 

defined benefit plans 3 3

Items that may be reclassified to profit or loss

Change in fair value reserve

Measurement at fair value -36 0

Cash flow hedge -2 0

Temporary exemption (overlay approach) -9

Translation differences 0 0

Income tax on other comprehensive income

Items that will not be reclassified to profit or loss

Gains(/losses) arising from remeasurement of 

defined benefit plans -1 -1

Items that may be reclassified to profit or loss

Measurement at fair value 7 0

Cash flow hedge 0 0

Temporary exemption (overlay approach) 2

Total comprehensive income for the period 84 111

Attributable to:

Owners of the parent 80 110

Non-controlling interests 3 1

Total comprehensive income for the period 84 111
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Balance sheet

31 March 31 December

EUR million Note 2018 2017

Cash and cash equivalents 11,562 12,825

Receivables from credit institutions 8,865 9,294

Derivative contracts 10 3,328 3,426

Receivables from customers 12 20,434 20,120

Investment assets 16,148 16,144

Intangible assets 770 777

Property, plant and equipment (PPE) 119 115

Other assets 2,010 1,708

Tax assets 52 35

Total assets 63,288 64,445

Liabilities to credit institutions 13,669 14,035

Derivative contracts 3,042 3,216

Liabilities to customers 17,306 18,837

Insurance liabilities 13 3,412 3,143

Debt securities issued to the public 14 17,672 16,791

Provisions and other liabilities 2,263 2,307

Tax liabilities 422 419

Subordinated liabilities 1,530 1,547

Total liabilities 59,316 60,295

Equity 

Capital and reserves attributable to owners  of the parent

Share capital 428 428

Fair value reserve 15 79 164

Other reserves 1,093 1,093

Retained earnings 2,314 2,404

Non-controlling interests 58 60

Total equity 3,972 4,149

Total liabilities and equity 63,288 64,445
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Statement of changes in equity

EUR million

Share

 capital

Fair value 

reserve

Other 

reserves

Retained 

earnings Total

Non-

controlling 

interests

Total

 equity

Balance at 1 January 2017 428 197 1,093 2,179 3,896 109 4,005

Total comprehensive income for the period -1 111 110 1 111

Profit for the period 108 108 0 109

Other comprehensive income -1 3 1 1 2

Profit distribution -201 -201 -201

Other 0 0 -2 -2

Balance at 31 March 2017 428 196 1,093 2,088 3,804 108 3,912

EUR million

Share

 capital

Fair value 

reserve

Other 

reserves

Retained 

earnings Total

Non-

controlling 

interests

Total

 equity

Balance at 31 Dec. 2017 428 164 1,093 2,404 4,089 60 4,149

Effect of IFRS 9 transition 1 Jan. 2018 -46 2 -45 -45

Balance at 1 Jan. 2018 428 118 1,093 2,406 4,044 60 4,104

Total comprehensive income for the period -38 119 80 3 84

Profit for the period 116 116 3 120

Other comprehensive income -38 2 -36 -36

Profit distribution -211 -211 -211

Other 0 0 0 -6 -5

Balance at 31 March 2018 428 79 1,093 2,314 3,914 58 3,972

Attributable to owners 

Attributable to owners 
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Cash flow statement

Q1/ Q1/

EUR million 2018 2017

Cash flow from operating activities

Profit for the period 120 109

Adjustments to profit for the period 263 274

Increase (-) or decrease (+) in operating assets -574 1,290

Receivables from credit institutions 222 1,202

Derivative contracts -28 -5

Receivables from customers -333 -583

Investment assets -177 799

Other assets -258 -122

Increase (+) or decrease (-) in operating liabilities -1,921 1,636

Liabilities to credit institutions -358 1,139

Derivative contracts 3 -5

Liabilities to customers -1,531 685

Insurance liabilities 10 19

Provisions and other liabilities -45 -202

Income tax paid -24 -23

Dividends received 3 21

A. Net cash from operating activities -2,133 3,307

Cash flow from investing activities

Purchase of PPE and intangible assets -12 -21

Proceeds from sale of PPE and intangible assets 4 2

B. Net cash used in investing activities -8 -18

Cash flow from financing activities

Increases in debt securities issued to the public 6,274 7,612

Decreases in debt securities issued to the public -5,393 -8,351

Dividends paid -211 -201

C. Net cash used in financing activities 670 -940

Net increase/decrease in cash and cash equivalents (A+B+C) -1,470 2,350

Cash and cash equivalents at period-start 13,575 9,633

Cash and cash equivalents at period-end 12,104 11,983

Cash and cash equivalents

Liquid assets 11,562 11,845

Receivables from credit institutions payable on demand 542 138

Total 12,104 11,983
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Segment information

Banking

Non-life

Insurance

Other

Operations Eliminations Group total

Q1 earnings 2018, EUR million

Net interest income 81 -4 -13 -2 61

of which internal net income before tax -2 -3 5

Net insurance income 130 0 129

Net commissions and fees 16 -12 -7 0 -3

Net investment income 40 3 33 2 77

Other operating income 6 4 2 0 11

Total income 143 120 14 -1 276

Personnel costs 16 28 2 46

Depreciation/amortisation and impairment losses 3 12 0 0 15

Other operating expenses 24 58 4 -3 84

Total expenses 43 98 6 -3 145

Impairments of receivables 10 0 0 10

OP bonuses to owner-customers 0 0

Temporary exemption (overlay approach) 11 -2 9

Earnings before tax 109 32 8 150

Banking

Non-life

Insurance

Other

Operations Eliminations Group total

Q1 earnings 2017, EUR million

Net interest income 83 -4 -22 -2 55

of which internal net income before tax -5 -4 9

Net insurance income 111 111

Net commissions and fees 32 -13 -18 0 0

Net investment income 10 39 54 1 104

Other operating income 2 1 3 -1 5

Total income 127 133 17 -2 276

Personnel costs 14 27 2 43

Depreciation/amortisation and impairment losses 2 11 0 14

Other operating expenses 24 53 6 -2 80

Total expenses 41 90 8 -2 138

Impairments of receivables -4 0 0 -4

OP bonuses to owner-customers 0 0

Earnings before tax 82 42 9 0 133

Segment capitalisation is based on OP Financial Group's capital adequacy measurement in accordance with the Act on Credit Institutions. Capital 

requirements according to this measurement are allocated among the operating segments. Capital has been allocated to Banking in such a way 

that the CET1 ratio is 21% (20%). Capital has been allocated to Non-life Insurance in such a way that the Solvency ratio (SII) is 120%. Capital 

allocation has an effect on the Group's internal interest amounts paid by the segment concerned.
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Balance sheet 31 March 2018, EUR million Banking

Non-life 

Insurance

Other 

Operations Eliminations Group total

Cash and cash equivalents 7 155 11,536 -137 11,562

Receivables from credit institutions 212 4 8,672 -24 8,865

Derivative contracts 290 7 3,043 -12 3,328

Receivables from customers 20,961 0 18 -545 20,434

Investment assets 536 3,800 11,940 -127 16,148

Intangible assets 61 682 28 770

Property, plant and equipment (PPE) 0 42 76 119

Other assets 139 956 921 -5 2,010

Tax assets 4 23 25 52

Total assets 22,209 5,668 36,259 -849 63,288

Liabilities to credit institutions 557 13,656 -545 13,669

Derivative contracts 165 11 2,879 -13 3,042

Liabilities to customers 11,692 5,848 -233 17,306

Insurance liabilities 3,412 3,412

Debt securities issued to the public 1,163 16,545 -36 17,672

Provisions and other liabilities 916 595 756 -4 2,263

Tax liabilities 1 73 348 0 422

Subordinated liabilities 135 1,395 1,530

Total liabilities 14,494 4,226 41,428 -831 59,316

Equity 3,972

Balance sheet 31 December 2017, EUR million Banking

Non-life 

Insurance

Other 

Operations Eliminations Group total

Cash and cash equivalents 10 318 12,807 -309 12,825

Receivables from credit institutions 208 6 9,113 -33 9,294

Derivative contracts 105 10 3,320 -10 3,426

Receivables from customers 20,591 0 29 -501 20,120

Investment assets 527 3,543 12,205 -131 16,144

Intangible assets 63 688 26 777

Property, plant and equipment (PPE) 0 42 73 115

Other assets 92 727 1,095 -205 1,708

Tax assets 0 17 19 35

Total assets 21,595 5,351 38,687 -1,189 64,445

Liabilities to credit institutions 506 14,030 -501 14,035

Derivative contracts 118 15 3,097 -14 3,216

Liabilities to customers 11,410 7,839 -412 18,837

Insurance liabilities 3,143 3,143

Debt securities issued to the public 1,178 15,649 -37 16,791

Provisions and other liabilities 976 540 992 -202 2,307

Tax liabilities 1 75 343 0 419

Subordinated liabilities 135 1,412 1,547

Total liabilities 14,189 3,908 43,362 -1,164 60,295

Equity 4,149
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Note 1 Accounting policies

The Interim Report has been prepared in accordance with IAS 34 (Interim Financial Reporting) and with the accounting policies
presented in the consolidated financial statements 2017.

The Interim Report is based on unaudited figures. Given that all figures in the Interim Report have been rounded off, the sum
total of individual figures may deviate from the presented sums.

The Interim Report is available in Finnish, English and Swedish. The Finnish version is official that will be used if there is any
discrepancy between the language versions.

Adoption of IFRS 9 on 1 January 2018

On 1 January 2018, OP Corporate Bank adopted IFRS 9 Financial Instruments. OP Corporate Bank's accounting policies under
IFRS 9 are published in this Interim Report. The effects of transition to IFRS 9 on the classification and measurement of financial
instruments have been presented in OP Corporate Bank's Notes to the Financial Statements 2017. Adjustments made to
carrying amounts were recognised in equity in the opening balance sheet on the adoption date of 1 January 2018. OP Corporate
Bank has not adjusted comparatives for prior years.

The most significant changes in classification applied to OP Corporate Bank Non-life Insurance investments. Equity investments
and mutual fund investments were mainly reclassified as those recognised at fair value through profit or loss. OP Corporate Bank
applies a temporary overlay approach to certain Non-life and Life Insurance equity investments that restores the earnings effect
of such investments in accordance with the previous IAS 39. Overlay approach is presented as a new line in the income
statement. The same item is also presented in the statement of comprehensive income. Capital gains on investments within the
scope of the overlay approach are presented as part of change of the overlay approach line whereas they were previously
presented as capital gains on available-for-sale investments.

The alternative ratio presented previously – the ratio of impairment loss on receivables to the loan and guarantee portfolio, %, –
is no longer presented because the content of the ratio is not comparable as a result of the IFRS 9 transition. Non-performing
receivables and the ratio of performing forborne exposures to the loan and guarantee portfolio, %, are presented as new
alternative ratios.

The table below presents the replacement of the impairment provision for the realised losses recognised in the Financial
Statements 2017 under IAS 39 with the provision for expected credit losses under IFRS 9 on 1 January 2018.

Table listing changes in impairment loss on receivables 1 January 2018

Impairment loss on receivables

Balance sheet items, € million

Impairment loss on
receivables

(IAS 39)
31 Dec. 2017 Remeasurement

Expected credit
losses

(IFRS 9)
1 Jan. 2018

Cash and cash equivalents - 0

Receivables from customers 222 47 269

Investment assets (FVOCI) - 4 4

Off-balance-sheet items

Loan commitments - 1 1

Guarantees - 3 3

Total 221 55 276

OP Corporate Bank has adopted the measurement of expected credit losses using mainly the models under IFRS 9.
Consequently, prior impairment losses on an individual and collective basis under IAS 39, totalling EUR 221 million, have been
replaced with the expected credit losses under IFRS 9, totalling EUR 276 million.
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Expected credit losses increased in all product categories. Corporate loans showed the largest growth in ECL. In addition, notes
and bonds measured at fair value through other comprehensive income and off-balance-sheet items were included in ECL
measurement for the first time.

The table below presents exposures in ECL measurement and their ECL provisions by stage. Stage 1 includes contracts whose
credit risk has not increased significantly since initial recognition. Stage 2 includes contracts whose credit risk has increased
significantly since initial recognition. Relative and absolute threshold values as well as payments over 30 days past due (DPD) are
used as the threshold values of a significant increase in credit risk. Sometimes the contract may fulfil more than one of the
abovementioned threshold values. In the tables below, all such contracts are classified as more than 30 days past due,
irrespective of whether some other threshold value has been fulfilled. Defaulted contracts are classified into Stage 3. The tables
exclude internal OP Financial Group's contracts.

IFRS 9 ECL scope and stage 1 January 2018

On-balance-sheet
exposure, € million Stage 1 Stage 2 Stage 3

Total
exposure

Not more than
30 DPD

More than 30
DPD Total

Receivables from customers
(gross)

Non-banking corporates 16,809 961 474 1,435 347 18,591

Households 1,045 138 15 153 5 1,203

Public-sector entities 81 12 12 24 105

Other 11 0 0 11

Total receivables from
customers 17,946 1,111 501 1,612 352 19,910

Off-balance-sheet limits

Non-banking corporates 594 72 0 72 3 668

Households 8 0 4 4 1 12

Public-sector entities 5 5 5

Other 5 0 0 5

Total 607 77 4 81 3 691

Other off-balance-sheet
commitments

Non-banking corporates 6,212 239 239 15 6,466

Households 1 0 0 1

Public-sector entities

Other 0 0 0

Total 6,213 239 239 15 6,467

Notes and bonds

Total notes and bonds 14,027 30 30 1 14,058

Total IFRS 9 ECL scope
exposures 38,793 1,457 505 1,962 371 41,126
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IFRS 9 ECL provision by stage 1 January 2018

On-balance-sheet
exposures and related
off-balance-sheet
limits* € million Stage 1 Stage 2 Stage 3 Total ECL

Not more than
30 DPD

More than 30
DPD Total

Receivables from customers

Non-banking corporates -15 -25 -1 -26 -221 -262

Households -1 -3 0 -3 -2 -6

Public-sector entities 0 0 0 0 0

Other 0 0 0 0

Total receivables from
customers -16 -28 -1 -29 -223 -268

Other off-balance-sheet
commitments**

Non-banking corporates -2 -3 -3 0 -5

Households 0 0

Public-sector entities

Other

Total -2 -3 -3 0 -5

Notes and bonds*** -3 0 0 0 -4

Total ECL -22 -31 -1 -32 -223 -276

*ECL is recognised as one component to deduct the balance sheet item.
**ECL is recognised in provisions and other liabilities in the balance sheet.
***ECL is recognised in the fair value reserve in OCI.
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IFRS 9 ECL scope and stage 31 March 2018

On-balance-sheet
exposure, € million Stage 1 Stage 2 Stage 3

Total
exposure

Not more than
30 DPD

More than 30
DPD Total

Receivables from customers
(gross)

Non-banking corporates 15,971 1,050 479 1,529 346 17,846

Households 1,178 168 16 185 5 1,367

Public-sector entities 430 12 12 441

Other 11 14 14 25

Total receivables from
customers 17,590 1,218 521 1,740 350 19 680

Off-balance-sheet limits

Non-banking corporates 1,083 155 447 603 13 1,698

Households 18 2 9 11 1 30

Public-sector entities 28 61 61 89

Other 5 1 1 6

Total 1,134 157 518 675 14 1,823

Other off-balance-sheet
commitments

Non-banking corporates 5,804 242 242 11 6,057

Households 1 0 1

Public-sector entities 255 255

Other 155 155

Total 6,215 242 242 11 6,469

Notes and bonds
Total notes and bonds 14,043 15 15 6 14,063

Total IFRS 9 ECL scope
exposures 38,982 1,632 1,040 2,672 381 42,035
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 IFRS 9 ECL provision by stage 31 March 2018

On-balance-sheet
exposures and related off-
balance-sheet limits*
€ million Stage 1 Stage 2 Stage 3 Total ECL

Not more than
30 DPD

More than 30
DPD Total

Receivables from customers

Non-banking corporates -15 -38 -1 -39 -185 -238

Households -1 -3 0 -3 -2 -6

Public-sector entities -1 0 0 -1

Other 0 0 0 0

Total receivables from
customers -17 -41 -1 -42 -186 -246

Off-balance-sheet
commitments**

Non-banking corporates -1 -2 -2 -3

Households 0 0 0

Public-sector entities 0

Other 0 0

Total -1 -2 -2 0 -3

Notes and bonds*** -3 0 0 -1 -4

Total ECL -21 -43 -1 -44 -188 -253

*ECL is recognised as one component to deduct the balance sheet item
**ECL is recognised in provisions and other liabilities in the balance sheet
***ECL is recognised in the fair value reserve in OCI

20.1.2 IFRS 9 accounting policies

Chapter 5 Financial instruments in OP Corporate Bank’s accounting policies in the Financial Statements for 2017 has changed as
of 1 January 2018 as described below, except for Sections 5.1 Fair value determination, 5.7 Derivative contracts and 5.8 Hedge
accounting. In addition, paragraphs related to impairment have been updated in Section 17 Critical accounting estimates and
judgements.

5.2 Financial assets and liabilities

5.2.1 Measurement methods

5.2.1.1 Amortised cost

Amortised cost is the amount at which the financial asset or financial liability is measured at initial recognition minus the principal
repayments, plus or minus the cumulative amortisation using the effective interest method of any difference between that initial
amount and the maturity amount and, for financial assets, adjusted for any loss allowance.

The effective interest method uses the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial asset or financial liability to the gross carrying amount of a financial asset or to the amortised cost of
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a financial liability. When calculating the effective interest rate, OP Corporate Bank shall estimate the expected cash flows by
considering all the contractual terms of the financial instrument excluding the expected credit losses (ECL). The calculation
includes all fees and points paid or received between parties to the contract that are an integral part of the effective interest rate,
transaction costs, and all other premiums or discounts.
 Fees that are an integral part of the rate of a financial instrument include office and origination fees related to loan drawdown
and they are amortised over the expected life of the financial instrument or a shorter period if that is appropriate. Fees that are
not an integral part of the effective interest rate of a financial instrument and are accounted for in accordance with IFRS 15
include fees charged for servicing a loan.

OP Corporate Bank incorporates the impact of expected credit losses in the estimated future cash flows when calculating the
credit-adjusted effective interest rate for financial assets that are considered to be purchased or originated credit-impaired at
initial recognition (POCI).

Interest revenue

Interest revenue has been calculated by applying the effective interest rate to the gross carrying amount of a financial asset
except for:

a) purchased or originated credit-impaired financial assets. For those financial assets, OP Corporate Bank applies
the credit-adjusted effective interest rate to the amortised cost of the financial asset from initial recognition

b) financial assets that are not purchased or originated credit-impaired financial assets but subsequently have become
credit-impaired financial assets (or that are in stage 3). For those financial assets, OP Corporate Bank applies the
effective interest rate to the amortised cost of the financial asset (i.e. to the net carrying amount after the deduction of
the expected credit loss).

5.2.2. Initial recognition and measurement

At initial recognition, OP Corporate Bank measures a financial asset or financial liability at its fair value plus or minus, in the case
of a financial asset or financial liability not at fair value through profit or loss, transaction costs that are incremental and directly
attributable to the acquisition or issue of the financial asset or financial liability. Immediately after initial recognition, an expected
credit loss allowance of a financial asset will be recognised if the financial asset is measured at amortised cost or at fair value
through other comprehensive income. This results in accounting loss recognition for newly originated or newly purchased
financial assets in the income statement.

5.3 Classification and subsequent measurement of financial assets

OP Corporate Bank will classify financial assets into the following categories as of 1 January 2018:
Fair value through profit or loss (FVPL)
Fair value through other comprehensive income (FVOCI)
Amortised cost.

5.3.1 Loans and notes and bonds

The classification and subsequent measurement of loans and notes and bonds depend on the following factors:
a) OP Corporate Bank’s business model for managing the financial assets and
b) the contractual cash flow characteristics of the financial asset.

On the basis of these factors, OP Corporate Bank classifies loans and notes and bonds into the following three measurement
categories:

1) Financial assets measured at amortised cost shall be held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and that are solely payments of principal and interest on the principal
amount outstanding. The financial asset’s carrying amount is adjusted by any allowance for expected credit losses and
interest revenue is recognised in interest revenue using the effective interest method.

2) Financial assets recognised at fair value through other comprehensive income are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets. In addition, the contractual
terms of the financial asset give rise on specified dates that are solely payments of principal and interest on the
principal amount outstanding. Changes in the fair value are recognised in the fair value reserve. Impairment gains or
losses and foreign exchange gains or losses are recognised in profit or loss. When a financial asset is derecognised, the
cumulative profit or loss in the fair value reserve is reclassified from equity to profit or loss in net investment income as
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a reclassification adjustment. Interest calculated using the effective interest method is recognised in interest revenue or
net investment income (insurance company investments).

3) Financial assets measured at fair value through profit or loss are held for trading or assets that do not meet the criteria
for amortised cost or FVOCI. Gains and losses are recognised in net investment income.

Business model

A business model refers to how OP Corporate Bank manages its financial assets in order to generate cash flows. OP Corporate
Bank’s business model determines whether cash flows will result solely from collecting contractual cash flows or from collecting
contractual cash flows and cash flows and by selling a financial asset, or whether the purpose is held for trading. Financial assets
within the trading business model are measured through profit or loss. When assessing the business model, OP Corporate Bank
takes account of future measures to achieve the objective of the business model. The assessment includes previous experience in
collecting cash flows, how the performance of the business model and the financial assets held within that business model are
evaluated and reported to the entity’s key management personnel, how risks are managed and how managers of the business
are compensated. For example, OP Corporate Bank holds loans it has granted to collect contractual cash flows. In addition, the
objective of the business model of OP Financial Corporate Bank’s liquidity buffer is to collect contractual cash flows and to sell
financial assets.

Cash flow characteristics

When OP Corporate Bank’s business model is other than trading, OP Corporate Bank assesses whether contractual cash flows
are consistent with a basic lending arrangement. In the basic lending arrangement, contractual cash flows are solely payments or
principal and interest on the principal amount outstanding (SPPI) where consideration for the time value of money, credit risk,
lending risks and profit margin are typically the most significant elements of interest. The majority of OP Corporate Bank’s
financial assets are basic lending arrangements.

All loans to private customers and some corporate loans granted by OP Corporate Bank contain the option for early repayment.
The terms and conditions are, however, consistent with the basic lending arrangement because the prepayment amount
substantially represents the contractual par amount and accrued (but unpaid) contractual interest, which may include reasonable
additional compensation for the early termination of the contract.

When contractual cash flows are exposed, for example, to change in stock prices or a borrower’s financial result, this is no basic
lending arrangement and such financial assets are measured through profit or loss. These are typically various mutual fund
investments which do not fulfil the definition of equity in the issuer’s financial statements under IAS 32.

Embedded derivatives included in financial assets are not separated from the host contract but they are considered in the overall
assessment of contractual cash flows.

If OP Corporate Bank has to change its business model for managing financial assets, it may have to reclassify financial assets.
The reclassification must be applied prospectively from the reclassification date. Such changes are expected to be very infrequent.

5.3.2 Equity instruments

Equity instruments are instruments that evidence a residual interest in the assets of a company after deducting all of its
liabilities. These are typically equity investments.

Equity instruments are subsequently measured at fair value through profit or loss, except when OP Corporate Bank has made an
irrevocable election at initial recognition for particular investments in equity instruments that would otherwise be measured at
fair value through profit or loss to present subsequent changes in fair value in other comprehensive income. The number of
these investments is not significant and they are related to involvement in local activities. Capital gains or losses on these
investments are not recognised through profit or loss but their dividends are recognised in other operating income. Dividends of
equity instruments held for trading are recognised in net investment income in the income statement.

5.3.3 Modification of contractual cash flows

Modifications in the contractual payment terms are made as a normal measure related to the management of customer
relationship but also in situations where the customer’s repayment capacity has deteriorated. In such a case, a concession
resulting from weaker repayment capacity has to be given to the loan terms – such as a repayment holiday – for a limited period.
Generally in these cases, the contractual cash flows of a loan are renegotiated or otherwise modified and the renegotiation or
modification does not result in the derecognition of that loan. In such a case, OP Corporate Bank shall recalculate the gross
carrying amount of the loan and recognise a modification or loss in profit or loss. The gross carrying amount of the loan is
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recalculated as the present value of the renegotiated or modified contractual cash flows that are discounted at the loan’s original
effective interest rate. Any costs or fees incurred adjust the carrying amount of the modified loan and are amortised over the
remaining term of the modified loan. Modifications in payment terms are subject to regular monitoring and reporting to the
management as an indicator anticipating customers’ solvency.

If modifications to the loan terms are significant or the loan is renegotiated, OP Corporate Bank derecognises the original loan
and recognises the modified new loan in the balance sheet. The date of renegotiation is consequently considered to be the date
of initial recognition for the impairment calculation purposes.  This typically means measuring the loss allowance at an amount
equal to 12-month expected credit losses.  OP Corporate Bank uses internal rating to classify reasons for modifications and
severity classes to monitor whether there has been evidence that the new loan recognised has deemed to be credit-impaired at
initial recognition. Accordingly, it is recognised as an originated credit-impaired financial asset. This might occur, for example, in a
situation in which there was a substantial modification of a distressed asset.

Otherwise, OP Corporate Bank derecognises financial assets when the contractual rights to the cash flows from the financial
asset expire or it transfers the financial asset to another party and the transfer qualifies for derecognition.

5.3.4 Insurance companies’ financial assets measured at fair value through profit or loss

A financial asset is measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through
other comprehensive income.  OP Corporate Bank has designated financial assets as measured at fair value through profit or loss
(fair value option) if doing so eliminates or reduces the so-called accounting mismatch in the measurement of financial assets
and related financial liabilities.

Equity instruments and mutual fund investments related to OP Corporate Bank’s non-life investment are classified into this
category. OP Corporate Bank applies a temporary overlay approach to some of these instruments, which will restore the
profit/loss impact of these instruments to be aligned with the IAS 39.  OP Corporate Bank will stop applying the overlay approach
at the latest when IFRS 17 Insurance Contracts becomes effective.  The overlay approach is aimed at reconciling temporary
earnings volatility resulting from the different dates of entry into force of IFRS 9 and IFRS 17 when investments are measured at
fair value through profit or loss in accordance with IFRS 9 but the related insurance liability can not yet be measured at fair value
through profit or loss in accordance with IFRS 17.

5.4 Impairment

Expected credit losses are calculated on all balance sheet items amortised at cost and those recognised at fair value through
other comprehensive income (FVOCI) and on off-balance-sheet loan commitments and financial guarantee contracts. Expected
credit losses are recognised at each reporting date, reflecting:

(a) an unbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;
(b) the time value of money and
(c) reasonable and supportable information that is available without undue cost or effort at the reporting date about past events,
current conditions and forecasts of future economic conditions.

Expected credit losses are calculated using modelled risk parameters with the formula probability of default (PD) x loss given
default (LGD) x exposure at default (EAD) for majority of portfolios per contract and they reflect expectations of future credit
losses at the reporting date. Large corporate exposures make an exception. They are monitored on an individual basis. PD
describes probability of default according to the definition of default. LGD describes the share of an asset if a borrower defaults. It
is affected, for example, by the quantity and type of collateral securities and various financial guarantees. EAD describes the
exposure amount at default, including exposure in the balance sheet and expected use of off-balance-sheet items at default.

The ECL calculation is based on three different scenarios. Risk parameters PD, LGD and EAD are calculated for yearly time
buckets in each scenario. Yearly ECL figures are discounted to the reporting date and a probability-weighted ECL is calculated
from the figures of different scenarios. The contract’s effective interest or its estimate is used as the discount factor. The
contract’s maximum remaining term to maturity is limited to 30 years in the calculation.

5.4.1 Loans

The lifetime PD models for a contract have been prepared separately for private customers and corporate customers. The PD
models are substantially affected by the contract’s credit rating, loan age (private customers) as well as the model’s sub-
segment, which is determined for corporate customers on the basis the rating model and for private customers on the basis of
the product type. In addition, PD estimates are dependent on macroeconomic factors and their forecasts in each scenario.
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The life time LGD for a contract consists of the following three components: 1) cure rate, 2) collateral return and 3) non-
collateral return. The values of the different components depend substantially on the product type, industry (companies) and the
type of collateral.  The macroeconomic factors and their forecasts affect the first two components.

The lifetime EAD for a contract is based on contractual cash flows, utilisation rate, prepayment rate and maturity model,
depending on the product type.

Classification of contracts into three impairment stages

Contracts are classified into three stages. The different stages reflect credit deterioration since initial recognition.

Stage 1: contracts whose credit risk has not increased significantly since initial recognition and for which a 12-month
ECL is calculated.
Stage 2: contracts whose credit risk has increased significantly since initial recognition and for which a lifetime ECL is
calculated.
Stage 3: defaulted contracts for which a lifetime ECL is also calculated.

In addition, originated credit-impaired contracts are always within the scope of the lifetime expected credit loss.

Significant increases in credit risk

The expected credit losses are calculated for each contract for 12 months or lifetime, depending on whether the instrument’s
credit risk on the reporting date has increased significantly since initial recognition. Both qualitative and quantitative criteria are
used to assess whether the credit risk has increased significantly. Qualitative factors consist of various credit risk indicators (e.g.
forbearance measures or breach of covenants) to be mainly taken into account in credit rating models or in the assessment of
the payment behavioural category.

OP Corporate Bank has included relative and absolute thresholds for the determination of significant quantitative increases in
credit risk considering all reasonable and supportable information. In addition to the aforementioned criteria, credit risk on a
financial asset has increased significantly since initial recognition when contractual payments are more than 30 days past due.

In the assessment of a significant increase in credit risk, OP Corporate Bank has not applied a transitional rule on the assumption
of low credit risk permitted by IFRS 9 to contracts, for which it is not possible without undue cost or effort, to calculate the
original lifetime PDs.

The calculation model includes forward-looking information and macroeconomic scenarios. OP Corporate Bank’s economists
update macroeconomic scenarios on a quarterly basis and the scenarios are the same that OP Corporate Bank uses otherwise in
its financial annual planning. Macroeconomic forecasts span five years and have been extrapolated for up to 30 years ahead
using a production function. The macroeconomic factors used are: GDP growth, unemployment rate, investment growth rate,
inflation rate, change in income level and 12-month Euribor rate. In addition, the house price index is used in LGD models. Three
scenarios are used: baseline, upside and downside.  Scenarios also include probability weights.

Preparing macroeconomic forecasts and projecting them into the future up to 30 years involves a large amount of uncertainty,
which is why actual results may differ significantly from the forecasts. OP Corporate Bank has analysed that the relationship of
the change in the components of risk parameters and macroeconomic factors used in the ECL calculation is not linear.
Accordingly, the macroeconomic forecasts represent OP Corporate Bank’s best view of potential scenarios and outcomes.

OP Corporate Bank monitors regularly how effectively the abovementioned criteria perceive a significant increase in credit risk
before contractual payments have been over 30 days past due and that the contracts do not generally move from impairment
stage 1 directly to impairment stage 3, and performs the required calibrations to the calculation method of the relative change.

Definition of default

In the IFRS 9 based calculation, OP Corporate Bank applies the same definition of default as in internal credit risk models (IRB).
OP Corporate Bank assesses default using its internal rating system based on payment behaviour. Default as definition for
private customers is applied on a contract-by-contract basis whereas corporate customers are reviewed in terms of a group of
connected clients. A customer is classified as a default customer when it is probable that the customer will not pay his loan
obligations in full without OP Corporate Bank resorting to measures (e.g. realisation of collateral) or no later than when payment
related to financial assets is more than 90 days past due.

The definition of default is based on Article 178 of Regulation No. 575/2013 (CRR) of the European Parliament and of the
Council.
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The customer’s default ends when it no longer meets the criteria for the definition of default. After that, the payment behavioural
class will be restored with a delay of 6 months.

5.4.2 Notes and bonds

The expected loss on notes and bonds recognised through other comprehensive income are recognised through profit or loss and
to increase the fair value reserve.

Expected credit losses are also calculated using the formula PD x LGD x EAD for all portfolios per purchase lot and they reflect
expectations of future credit losses at the reporting date.

OP Corporate Bank avails itself of the Bloomberg tool in the calculation of the expected credit loss on notes and bonds.

In the case of listed companies, OP Corporate Bank uses the Merton distance-to-default (DD) model as the basis for probability
of default (PD), whose outcome will be converted into the PD value based on the model’s historical outcome.
The figure is adjusted with indicators from companies’ financial statements data describing the strength of the balance sheet,
liquidity risk and earnings power. These indicators have, in turn, been normalised according to the estimated effect of off-
balance-sheet items.

In the case of private companies, PD modelling is based on financial indicators collected from their financial statements and on
the average risk modelled for the sector.

The definition of default is consistent with that required by international regulators, covering bankruptcy, non-payment,
distressed exchanges and government bail-out.

The recovery rate in the LGD model is based on historical realised recovery rates of default bonds. The realised recovery rate is
defined as trading price of the defaulted bond. It takes account of payment rank, issuer’s creditworthiness, nature of the industry,
credit cycle, type of collateral, region etc.

Investments whose 12-month PD has doubled, an investment is subject to forbearance measures or its payments are over 30
days past due are transferred to stage 2. Investments related to an issuer in default are classified into stage 3 if its payments are
over 90 days past due or if the customer is a default customer.

5.4.3 Off-balance-sheet items

Several products provided by OP Corporate Bank include a limit, credit facility or another off-balance-sheet loan commitment as
a standard feature or a feature in some stage of the product lifecycle. For example, revolving credit facilities, such as credit cards
and accounts with credit facility, include both a loan and an undrawn commitment component. Moreover, OP Corporate Bank is
an issuer in various guarantee contracts, such as financial guarantees and other commercial guarantees or guarantees given to
authorities, to all of which IFRS 9 impairment rules apply. For loan commitments and financial guarantee contracts, the date that
OP Corporate Bank becomes a party to the irrevocable commitment shall be considered to be the date of initial recognition for
the purposes of applying the impairment requirements. Accordingly, only OP Corporate Bank’s binding items are taken into
account in the calculation of expected credit losses.

The expected credit loss is calculated for these items using the same principles as for loans. Likewise, increases in significant
credit risk are assessed on the same grounds. OP Corporate Bank models EAD for such products that forecasts exposure at
default. It includes both the utilisation rate and credit conversion factor. In addition, a maturity model is applied to contracts valid
until further notice. The model takes account of cases where OP Corporate Bank has a contractual ability to demand repayment
and cancel the undrawn commitment but it does not limit OP Corporate Bank’s exposure to credit losses during the contractual
notice period.

5.4.4 Recognition of expected credit losses

OP Corporate Bank mainly recognises a loss allowance for expected credit losses on a loan in a separate account. For loan
commitments and financial guarantee contracts the loss allowance is recognised as a provision. For products that include both a
loan (i.e. financial asset) and an undrawn commitment (i.e. loan commitment) component and OP Corporate Bank cannot
separately identify the expected credit losses on the loan commitment component from those on the financial asset component,
the expected credit losses on the loan commitment are recognised together with the loss allowance for the financial asset.
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5.4.5 Write-off

A write-off constitutes a derecognition event. When OP Corporate Bank has no reasonable expectations of recovering a financial
asset in its entirety or a portion thereof, it directly reduces the gross carrying amount of the financial asset.

The loan is derecognised after the completion of all debt-collection measures of if the loan terms are substantially modified (such
as refinancing). Payments received after the derecognition are recognised as an adjustment to impairment losses on receivables.

5.5 Cash and cash equivalents

Cash and cash equivalents consist of cash and receivables from credit institutions repayable on demand.

5.6 Classification and subsequent measurement of financial liabilities

Financial liabilities comprise deposits and other liabilities to credit institutions and customers, debt securities issued to the public
and other financial liabilities.

Financial liabilities are classified at amortised cost using the effective interest method, except for derivative liabilities measured at
fair value through profit or loss. In addition, investment contracts with no entitlement to discretionary participation feature issued
by insurance companies are designated as measured at fair value through profit or loss. Liabilities held for trading also include
obligations to deliver securities to the counterparty which have been sold but which are not owned at the time of selling (short
selling).

Upon initial recognition, OP Corporate Bank has not designated financial liabilities as measured at fair value through profit or
loss.

OP Corporate Bank removes a financial liability (or a part of a financial liability) from its balance sheet when it is extinguished –
i.e. when the obligation specified in the contract is discharged or cancelled or expires.

An exchange between OP Corporate Bank and original lenders of financial liabilities with substantially different terms must be
accounted for as an extinguishment of the original financial liability. In such a case, any costs or fees incurred are recognised as
part of the gain or loss on the extinguishment. If the exchange or modification is not accounted for as an extinguishment, the
amortised cost of the modified financial liability will be recalculated by discounting the modified contractual cash flows using the
original effective interest rate. Changes in the amortised cost of the financial liability is recognised through profit or loss. Costs or
fees incurred adjust the carrying amount of the liability and are amortised over the remaining term of the modified liability. OP
Corporate Bank has not made any exchanges of financial liabilities for the existing financial liabilities.

5.7 Netting

Financial assets and liabilities are offset in the balance sheet if OP Financial Group currently has a legally enforceable right of set-
off in the normal course of business and in the event of default, insolvency or bankruptcy, and intends to settle the asset and
liability on a net basis. OTC interest rate derivatives for central counterparty clearing are offset in the balance sheet, which are
cleared in the daily clearing process with London Clearing House.

19 Critical accounting estimates and judgements

Determining the expected credit loss (ECL) requires several management judgements, such as:
Selection of appropriate ECL models so that they describe the expected credit losses on the contract portfolio as well
as possible
Different assumptions and expert judgements made in the models
Selection of the estimation methods of the parameters for the ECL models
Determination of model risk associated with the quality of the available modelling data and other data
Proper grouping of contracts into different segments so that their ECL can be calculated using the appropriate model
Selection of macroeconomic factors in such a way that their changes correlate with the contracts’ probability of default
Forecasting future macroeconomic scenarios and their probabilities.

Management judgement has also been used in the assessment of a significant increase in credit risk, such as in:
The expert judgement used in the assessment of change in relative credit risk associated with private customers to
ensure a true number of contracts that move to stage 2 before moving to stage 3 (so-called default capture rate)
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The selection of the absolute threshold that is based on historical default behaviour and OP Corporate Bank’s credit
risk process
The determination of the length of a period during which the customer must prove proper payment behaviour so that
the impairment stage 3 can improve to stage 2 or 1.

Adoption of IFRS 15 on 1 January 2018

OP Corporate Bank has applied IFRS 15, Revenue from Contracts with Customers, since 1 January 2018. In OP Corporate Bank,
IFRS 15 mainly applies to fees not included in the calculation of the effective interest rate in the Banking segment.  IFRS 15 will
lead to added information presented in the Notes to the Financial Statements.

The grouping of commission income and expenses in net commissions and fees has been specified in the Notes to the Interim
Report. Net commissions are divided into groups according to commission income and expenses recorded from customer
agreements. New groups to be presented in net commissions and fees include commission income and expenses from health
and wellbeing services, asset management fees, fees paid for asset management services as well as legal fees. Net commissions
and fees are presented as divided into segments.

IFRS 15 did not change the revenue recognition time of the fees included in the scope of application of the standard in
comparison with the previous practices. The adoption of IFRS 15 did not have any effect on OP Corporate Bank's earnings before
tax. OP Corporate Bank started to apply IFRS 15 using the retrospective transition method, i.e. the Q1/2017 data has been
adjusted. Below is a description of the retrospective changes made to the specification of net commissions and fees:

Commission income from health and wellbeing services, EUR 4 million, has been transferred from other operating
income to commission income.
Commission expenses from health and wellbeing services, EUR 2 million, have been transferred from other operating
expenses to commission expenses.
Asset management fees and fees for legal services, EUR 3 million, will be presented separately in future.
Net commissions and fees have been presented as divided into segments.

Changes in presentation

The Share of associates' profit/loss line in the income statement will be presented in net investment income and the Interest in
associates line in the balance sheet will be presented in investment assets in the balance sheet. A significant number of the
associates are private equity fund investments which are measured at fair value through income statement under IFRS 9. Data
for the reporting period a year ago has been adjusted according to the new presentation.

The Financial assets held for trading in the balance sheet will in future be presented under investment assets according to its
nature. Data for the reporting period a year ago has been adjusted according to the new presentation.
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Note 2 Key figures and ratios and their formulas

Q1/ Q1/

2018 2017

Return on equity (ROE), % 12.0 11.1

Return on equity (ROE) at fair value, % 8.0 10.8

Return on assets (ROA), % 0.76 0.70

Cost/income ratio, % 52 50

Ratio of non-performing receivables to loan and guarantee portfolio, % 0.5 0.7

Ratio of performing forborne to loan and guarantee portfolio, % 0.2 0.2

Average personnel 2,468 2,455

ALTERNATIVE PERFORMANCE MEASURES

Return on equity (ROE), % Profit for the period 

Equity capital (average of the beginning and end of the period)

Return on equity (ROE) at fair value, % Total comprehensive income for the period

Equity capital (average of the beginning and end of the period)

Return on assets (ROA), % Profit for the period 

Average balance sheet total (average of the beginning and end of the period)

Cost/income ratio, % Total expenses

Total income

Loan and guarantee portfolio at period end

Performing forborne exposures

Loan and guarantee portfolio at period end

Non-life Insurance indicators

Loss ratio (excl. unwinding of discount), % Claims and loss adjustment expenses

Net insurance premium revenue

Expense ratio, %

Net insurance premium revenue

Risk ratio (excl. unwinding of discount), % Claims excl. loss adjustment expenses 

Net insurance premium revenue

Combined ratio (excl. unwinding of discount), % Loss ratio + expense ratio

Risk ratio + cost ratio 

Cost ratio, % Operating expenses and loss adjustment expenses 

Net insurance premium revenue

Operating loss ratio, % Claims incurred, excl. changes in reserving bases

Insurance premium revenue, excl. net changes in reserving bases

Operating expense ratio, % Operating expenses

Insurance premium revenue, excl. net changes in reserving bases

Ratio of performing forborne to loan and 

guarantee portfolio, % x 100

x 100

Operating expenses + Amortisation/adjustment of intangible assets related to company 

acquisition x 100

x 100

x 100

x 100

x 100

x 100

x 100

x 100

Ratio of non-performing receivables to loan 

and guarantee portfolio, % Non-performing receivables (net) x 100

x 100

The Alternative Performance Measures are presented to illustrate the financial performance of business operations and to improve comparability between reporting periods.

The formulas for the used Alternative Performance Measures are presented below.
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Operating combined ratio, % Operating loss ratio + Operating expense ratio

Operating risk ratio + Operating cost ratio

Operating risk ratio (excl. unwinding of discount), % Claims excl. loss adjustment expenses and changes in reserving bases

Net insurance premium revenue excl. changes in reserving bases

Operating cost ratio, % Operating expenses and loss adjustment expenses

Net insurance premium revenue excl. changes in reserving bases

INDICATORS BASED ON CAPITAL ADEQUACY MEASUREMENT

Capital adequacy ratio, % Total capital

Total risk exposure amount

Tier 1 ratio, % Total Tier 1 capital

Total risk exposure amount

CET1 ratio, % CET1 capital

Total risk exposure amount

Solvency ratio, % Capital base

Capital requirement (SCR)

Leverage ratio, % Tier 1 capital (T1)

Exposure amount

Liquidity coverage requirement (LCR), % Liquid assets

Liquidity outflows - liquidity inflows under stressed conditions

Return on economic capital, % Earnings + customer bonuses after tax (value rolling 12 month)

Average economic capital

NON-LIFE INSURANCE OPERATING RESULTS Q1/ Q1/ Change

2018 2017 % 2017

EUR million

Insurance premium revenue 359 350 2.6 1,431

Claims incurred -259 -265 -2.4 -1,085

Operating expenses -76 -69 9.9 -291

Amortisation adjustment of intangible assets -5 -5 0.0 -21

Balance on technical account 19 10 83.8 34

Net investment income 3 39 -92.9 176

Other income and expenses -1 -7 -87.7 -17

Temporary exemption (overlay approach) 12

Earnings before tax 32 42 -23.4 193

The rations of Non-life Insurance are calculated using expenses by function applied by non-life insurance companies, which are 

not presented on the same principle as in the Consolidated Income Statement.

x 100

x 100

x 100

x 100

x 100

x 100

x 100

x 100

x 100
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Note 3 Net interest income 

Q1/ Q1/

EUR million 2018 2017

Interest income 

Receivables from credit institutions 10 11

Receivables from customers

Loans 79 79

Finance lease receivables 6 4

Impaired loans and other commitments 0 0

Notes and bonds

Held for trading 2 2

Mandatorily measured at fair value through profit or loss 0

At fair value through other comprehensive income 23

Amortised cost 0

Available for sale 25

Held to maturity 0

Loans and receivables 0

Derivative contracts

Held for trading 198 216

Fair value hedge -28 -30

Cash flow hedge 1 2

Ineffective portion of cash flow hedge 0 0

Other 2 2

Total 292 310

Interest expenses

Liabilities to credit institutions 33 26

Liabilities to customers 0 0

Debt securities issued to the public 38 50

Subordinated liabilities

Subordinated loans 1 1

Other 11 11

Derivative contracts

Held for trading 194 218

Fair value hedge -31 -36

Other -18 -17

Other 2 3

Total 230 255

Loan modification gains and losses on loans 0

62 55

Hedging derivatives 1 15

Value changes of hedged items -2 -15

Total net interest income 61 55

Net interest income before fair value adjustment under 

hedge accounting
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Note 4 Net insurance income

Q1/ Q1/

EUR million 2018 2017

Net insurance premium revenue

Premiums written 623 615

Insurance premiums ceded to reinsurers -8 -10

Change in provision for unearned premiums -269 -266

Reinsurers' share 12 11

Total 358 350

Net Non-life Insurance claims

Claims paid -235 -233

Insurance claims recovered from reinsurers 8 2

Change in provision for unpaid claims 6 -15

Reinsurers' share -7 8

Total -228 -238

Other Non-life Insurance items 0 -1

Total net insurance income 129 111
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Note 5 Net commissions and fees

Q1 2018, EUR million Banking

Non-life

Insurance

Other

Operations Eliminations Group total

Comission income

Lending 11 0 0 0 11

Deposits 0 0 0 0

Payment transfers 5 0 0 5

Securities brokerage 4 0 4

Securities issuance 1 1 0 3

Mutual funds 0 0 0

Asset management 3 0 0 3

Legal services 0 0 0 0

Guarantees 3 0 3

Insurance brokerage 3 0 3

Health and wellbeing services 4 0 4

Other 10 -7 0 3

Total 39 7 -6 0 40

Comission expenses

Payment transfers 0 0 0 0 0

Securities brokerage 2 2

Securities issuance 0 0 0

Asset management 1 0 0 1

Insurance operations 17 17

Health and wellbeing services 2 2

Other 20 0 0 21

Total 23 19 1 0 43

Total net commissions and fees 16 -12 -7 0 -3
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Q1 2017, EUR million Banking

Non-life

Insurance

Other

Operations Eliminations Group total

Comission income

Lending 10 0 0 10

Deposits 0 0 0 0

Payment transfers 7 0 0 7

Securities brokerage 5 5

Securities issuance 0 1 0 1

Mutual funds 0 0

Asset management 3 0 3

Legal services 0 0

Guarantees 3 0 3

Insurance brokerage 4 4

Health and wellbeing services 4 0 4

Other 19 -16 0 3

Total 48 8 -15 0 40

Comission expenses

Payment transfers 2 0 0 0 2

Securities brokerage 2 2

Securities issuance 0 0 0 1

Asset management 1 0 0 1

Insurance operations 19 19

Health and wellbeing services 2 2

Other 10 2 0 13

Total 16 21 3 0 40

Total net commissions and fees 32 -13 -18 0 0
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Note 6 Net investment income

Q1/ Q1/

EUR million 2018 2017

Notes and bonds 22 23

Equity instruments -1 17

Dividend income and share of profits 1 21

Impairment losses and their reversals -1 -3

Total 21 59

Net income recognised at fair value through profit or loss

Financial assets held for trading

Notes and bonds -1

Equity instruments 5

Dividend income and share of profits 2

Derivatives 43

Notes and bonds 0

Equity instruments 5

Dividend income and share of profits 6

Notes and bonds 1

Insurance

Notes and bonds -3

Derivatives 3

Banking and Other operations

Securities trading 40

Foreign exchange trading 8

Investment property 2 4

Total 63 51

Net income carried at amortised cost

Loans and other receivables 1 1

Impairment losses and their reversals 0 0

Total 1 2

Non-life Insurance

Unwinding of discount -7 -8

Total -7 -8

Associates

Accounted for using the fair value method

Consolidated using the equity method 0 1

Total 0 1

Total net investment income 77 104

Financial assets designated as at fair value through profit or loss

Net income from assets at fair value through other 

comprehensive income (Net income from available-for-sale 

financial assets)

Financial assets that are mandatorily measured at fair value 

through profit or loss
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Note 7 Impairment loss on receivables

Stage 1 Stage 2 Stage 3 Total

Expected credit losses (ECL) 12-month ECL Lifetime ECL Lifetime ECL

ECL 1 Jan. 2018 18 32 223 273

Transfers from Stage 1 to Stage 2 -1 4 3

Transfers from Stage 1 to Stage 3 0 0 0

Transfers from Stage 2 to Stage 1 1 -4 -3

Transfers from Stage 2 to Stage 3 0 1 1

Transfers from Stage 3 to Stage 2 0 0 0

Transfers from Stage 3 to Stage 1 1 -1 0

Increases due to origination and acquisition 1 0 0 1

Decreases due to derecognition -1 0 -5 -7

Changes in risk parameters (net) 0 13 -4 9

Decrease in allowance account due to write-offs -27 -27

Total net result effect 0 12 -36 -24

ECL 31 March 2018 19 44 186 249

Notes and bonds, EUR million Stage 1 Stage 2 Stage 3 Total

Expected credit losses (ECL) 12-month ECL Lifetime ECL Lifetime ECL

ECL 1 Jan. 2018 3 0 0 4

Transfers from Stage 1 to Stage 2 0 0 0

Transfers from Stage 2 to Stage 1 0 0 0

Increases due to origination and acquisition 1 0 1 2

Decreases due to derecognition -1 0 -1

Changes in risk parameters (net) 0 0 0

Changes due to update in the methodology for estimation (net) 0 0

Total net result effect -1 0 1 1

ECL 31 March 2018 3 0 1 4

EUR million 2018 2017

Receivables written off as loan or guarantee losses -14 0

Recoveries of receivables written off 0 0

ECL on receivables from customers and off-balance-sheet items 24

ECL on notes and bonds* 0

Increase in impairment losses on individually assessed receivables -2

Decrease in impairment losses on individually assessed receivables 0

Collectively assessed impairment losses -3

Total impairment loss on receivables 10 -4

* The ECL on notes and bonds in insurance operations is presented in net investment income.

Receivables from customers and off-balance-sheet items, EUR 

million
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Note 8 Classification of financial assets and liabilities

Assets,  EUR million

Amortised 

cost

Fair value 

through 

other 

comprehen-

sive income Trading

Fair value 

option

Fair value 

due to SPPI

test

Hedging

derivatives Total

Cash and cash equivalents 11,562 11,562

Receivables from credit institutions 8,865 8,865

Derivative contracts 3,173 155 3,328

Receivables from customers 20,434 20,434

Notes and bonds 0 13,968 684 54 52 14,758

Equity instruments 0 52 738 790

Other financial assets 2,252 2,252

Financial assets 43,113 13,968 3,909 54 790 155 61,989

Other than financial instruments 1,299

Total 31 March 2018 43,113 13,968 3,909 54 790 155 63,288

Assets,  EUR million

Loans and 

other 

receivables

Invest-

ments 

held to 

maturity

Available-

for-sale

financial 

assets

Financial

assets at 

fair value

through 

profit or 

loss*

Hedging

derivatives Total

Cash and cash equivalents 12,825 12,825

Receivables from credit institutions 9,294 9,294

Derivative contracts 3,283 143 3,426

Receivables from customers 20,120 20,120

Notes and bonds 51 14,050 893 14,993

Equity instruments 728 728

Other financial assets 1,779 1,779

Financial assets 44,017 51 14,777 4,176 143 63,164

Other than financial instruments 1,280

Total 31 December 2017 44,017 51 14,777 4,176 143 64,445

* Investment assets in the balance sheet include Non-life Insurance notes and bonds recognised at fair value through profit or loss, and equity instruments.

Fair value through profit or loss
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Liabilities, EUR million

Other 

liabilities

Hedging 

derivatives Total

Liabilities to credit institutions 13,669 13,669

Derivative contracts 2,706 337 3,042

Liabilities to customers 17,306 17,306

Insurance liabilities 3,412 3,412

Debt securities issued to the public 17,672 17,672

Subordinated liabilities 1,530 1,530

Other financial liabilities 2,082 2,082

Financial liabilities  2,706 55,670 337 58,713

Other than financial liabilities 603

Total 31 March 2018 2,706 55,670 337 59,316

Liabilities, EUR million

Other 

liabilities

Hedging 

derivatives Total

Liabilities to credit institutions 14,035 14,035

Derivative contracts 2,825 391 3,216

Liabilities to customers 18,837 18,837

Insurance liabilities 3,143 3,143

Debt securities issued to the public 16,791 16,791

Subordinated liabilities 1,547 1,547

Other financial liabilities 2,084 2,084

Financial liabilities  2,825 56,437 391 59,653

Other than financial liabilities 642

Total 31 December 2017 2,825 56,437 391 60,295

Financial liabilities

at fair value through 

profit or loss

Financial liabilities

at fair value through 

profit or loss

Bonds included in debt securities issued to the public are carried at amortised cost. On 31 March, the fair value of these debt instruments was EUR 180 million (227) higher 

than their carrying amount, based on information available in markets and employing commonly used valuation techniques. Subordinated liabilities are carried at amortised 

cost. Their fair values are higher than their amortised costs, but determining reliable fair values involves uncertainty.
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Note 9 Recurring fair value measurements by valuation technique

Fair value of assets on 31 March 2018, EUR million Level 1 Level 2 Level 3 Total

Recognised at fair value through profit or loss

Equity instruments 423 106 261 790

Debt instruments 231 63 496 790

Derivative financial instruments 10 3,265 53 3,328

Fair value through other comprehensive income

Equity instruments 0 0

Debt instruments 11,774 1,933 261 13,968

Total 12,438 5,367 1,071 18,876

Fair value of assets on 31 Dec. 2017, EUR million Level 1 Level 2 Level 3 Total

Recognised at fair value through profit or loss

Debt instruments 410 74 409 893

Derivative financial instruments 1 3,294 131 3,426

Available-for-sale

Equity instruments 386 86 256 728

Debt instruments 10,313 3,418 319 14,050

Total 11,109 6,873 1,115 19,096

Fair value of liabilities on 31 March 2018, EUR million Level 1 Level 2 Level 3 Total

Recognised at fair value through profit or loss

Other 0 0

Derivative financial instruments 26 2,997 20 3,042

Total 26 2,997 20 3,042

Fair value of liabilities on 31 Dec. 2017, EUR million Level 1 Level 2 Level 3 Total

Recognised at fair value through profit or loss

Other 1 1

Derivative financial instruments 5 3,120 92 3,216

Total 5 3,120 92 3,217

Level 1: Quoted prices in active markets

Level 2: Valuation techniques using observable inputs

This level includes equities listed on stock exchanges, quoted debt instruments issued by companies, governments and 

financial institutions as well as exchange-traded derivatives. The fair value of these instruments is determined on the basis of 

quotes in active markets.

Valuation techniques based on observable input parameters. The fair value of the instruments included within this level 

means value derived from the market price of a financial instrument's components or similar financial instruments; or value 

which can be determined using commonly used valuation models and techniques if the inputs significant to the fair value 

measurement are based on observable market data. This hierarchy level includes the majority of OP Corporate Bank Group's 

OTC derivatives and quoted debt instruments issued by companies, governments and financial institutions which have not 

been included in Level 1.
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Level 3: Valuation techniques using unobservable inputs

Transfers between levels of the fair value hierarchy

Reconciliation of Level 3 items that involve uncertainty

Specification of financial assets and liabilities

Financial assets, EUR million

Financial 

assets

at fair value 

through profit 

or loss

Derivative 

contracts

Fair value 

through other 

comprehen-

sive income Total assets

Balance sheet 31 December 2017 409 131 574 1,115

Effects of IFRS 9 transition 1 Jan. 2018 270 -263 6

Opening balance 1 January 2018 679 131 311 1,122

Total gains/losses in profit or loss -383 -78 -461

Total gains/losses in other comprehensive income 0 0

Purchases 16 0 16

Sales -8 -8

Settlements -8 -8

Transfers into Level 3 460 125 585

Transfers out of Level 3 -175 -175

Closing balance 31 March 2018 757 53 261 1,071

Financial liabilities, EUR million

Derivative 

contracts

Total 

liabilities

Opening balance 1 January 2018 92 92

Total gains/losses in profit or loss -72 -72

Closing balance 31 March 2018 20 20

Total gains/losses included in profit or loss by item on 31 March 2018

EUR million

Net interest 

income

Net investment 

income

Statement of 

comprehen-

sive income/ 

Change in fair 

value reserve

Net 

gains/losses 

on assets and 

liabilities held 

on 31 March

Realised net gains -383 1 -383

Unrealised net gains -6 0 -6

Total net gains -389 1 0 -389

Changes in the levels of hierarchy 

No major changes occurred in valuation techniques in 2018.

Derivatives included in Level 3 comprise structured derivatives for customer needs, whose market risk is covered by a 

corresponding derivatives contract. The uncovered market risk does not have any effect on earnings. Level 3 derivatives 

relate to structured bonds issued by OP Corporate Bank, whose return is determined by the value performance of an 

embedded derivative instrument. The fair value change of these embedded derivatives is not presented in the above table. In 

addition, long-maturity derivatives have been included in Level 3 for which the Group had to extrapolate the market data 

used in their value measurement. 

Valuation techniques whose input parameters involve uncertainty. The fair value determination of the instruments included in 

Level 3 is based on a pricing model whose input parameters involve uncertainty. Level 3 also includes bonds for which there 

is little, if any, market activity on the valuation date. This level includes the most complex OTC derivatives and derivatives with 

a long maturity for which the Group had to extrapolate the market data used in their value measurement, as well as certain 

private equity investments, and illiquid bonds, structured bonds, including securitised bonds and structured debt securities, 

and hedge funds. Level 3 fair value is based on pricing information from a third party.

Transfers between the levels of the fair value hierarchy are considered to take place on the date when an event causes such 

transfer or when circumstances change. Transfers between the levels are mainly due to the number of available market 

quotes.
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Note 10 Derivative contracts

31 March 2018, EUR million <1 year >5 years Total Assets Liabilities

Interest rate derivatives 32,242 101,798 77,255 211,295 2,085 1,589

Cleared by the central counterparty 8,865 41,020 36,457 86,341 28,332 14,272

Currency derivatives 35,674 8,108 2,752 46,534 944 1,091

3 3 0

Credit derivatives 27 372 6 405 7 6

Other derivatives 359 391 750 63 52

Total derivatives 68,302 110,671 80,013 258,986 3,099 2,738

31 December 2017, EUR million <1 year >5 years Total Assets Liabilities

Interest rate derivatives 30,931 88,811 76,406 196,148 3,192 2,981

Cleared by the central counterparty 8,392 38,585 35,615 82,592 941 1,100

Currency derivatives 37,113 9,246 2,815 49,174 982 1,185

5 3 8 1 0

Credit derivatives 28 188 10 226 9 6

Other derivatives 235 513 748 65 36

Total derivatives 68,313 98,760 79,230 246,303 4,250 4,208

* Fair values include accrued interest which is shown under other assets or provisions and other liabilities in the balance sheet. In addition, 

the fair value of derivatives for central counterparty clearing is offset in the balance sheet.

Equity and index derivatives

Nominal values / remaining term to maturity Fair values*

Equity and index derivatives

Nominal values / residual term to maturity Fair values*
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Note 11 Financial assets and liabilities offset in the balance sheet or subject to enforceable master netting arrangements or similar agreements

Financial assets

31 March 2018, EUR million

Gross amount 

of financial 

assets

Net amount 

presented in 

the balance 

sheet**

Derivative 

contracts***

Collateral 

received Net amount

Derivatives 4,234 -904 3,330 -1,924 -387 1,019

31 December 2017, EUR million

Gross amount 

of financial 

assets

Net amount 

presented in 

the balance 

sheet**

Derivative 

contracts***

Collateral 

received Net amount

Derivatives 4,354 -928 3,426 -1,994 -412 1,020

Financial liabilities 

31 March 2018, EUR million

Gross amount 

of financial 

liabilities

Net amount 

presented in 

the balance 

sheet**

Derivative 

contracts***

Collateral 

given Net amount

Derivatives 4,117 -1,074 3,042 -1,924 -564 555

31 December 2017, EUR million

Gross amount 

of financial 

liabilities

Net amount 

presented in 

the balance 

sheet**

Derivative 

contracts***

Collateral 

given Net amount

Derivatives 4,302 -1,085 3,216 -1,994 -717 506

* Incl. daily cleared derivatives on a net basis included in cash and cash equivalents, totalling -166 (-161) million euros.

** Fair values excluding accrued interest.

*** It is the practice to enter into master agreements for derivative transactions with all derivative counterparties.

Central counterparty clearing for OTC derivatives

Other bilaterally cleared OTC derivative contracts

Standardised OTC derivative transactions entered into with financial counterparties are cleared in London Clearing House, accordance with EMIR (EU 

648/2012). Based on this model, the central counterparty will become the derivatives counterparty at the end of the daily clearing process, with whom daily 

payments for derivatives are netted. In addition, collateral is paid or received daily, which corresponds to the change in the fair value of open positions 

(variation margin). Interest rate derivatives cleared by the central counterparty are presented on a net basis in the balance sheet.

The ISDA Master Agreement or the Master Agreement of the Federation of Finnish Financial Services or the Group will apply to derivative transactions 

between the Group and other clients and to derivative transactions to which central counterparty clearing in accordance with the Regulation does not pertain. 

On the basis of these agreements, derivative payments may be netted per transaction on each payment date and in the event of counterparty default and 

bankruptcy. It is also possible to agree on collateral on a counterparty-specific basis in the terms and conditions of the agreement. Such derivatives are 

presented on a gross basis in the balance sheet.

Financial liabilities not set off 

in the balance sheet

Gross amount of financial 

assets deducted from 

financial liabilities*

Financial liabilities not set off 

in the balance sheet

Gross amount of financial 

assets deducted from 

financial liabilities*

Financial assets not set off in 

the balance sheet

Gross amount of financial 

liabilities deducted from 

financial assets*

Financial assets not set off in 

the balance sheet

Gross amount of financial 

liabilities deducted from 

financial assets*

48



Note 12 Receivables from credit institutions and customers, and doubtful receivables

31 March 2018, EUR million

Not 

impaired 

(gross)

Expected 

credit losses 

(ECL)

Balance 

sheet 

value

Receivables from credit institutions and customers

Receivables from credit institutions 8,866 1 8,865

Receivables from customers 18,797 238 18,559

of which bank guarantee receivables 2 2

Finance leases 1,881 6 1,875

Total 29,544 246 29,299

Receivables from credit institutions and customers by sector

Non-banking corporate sector 17,191 234 16,956

Financial institutions and insurance companies 9,540 3 9,537

Households 1,784 7 1,777

Non-profit organisations 361 0 360

Public sector entities 669 1 668

Total 29,544 246 29,299

31 December 2017, EUR million

Not 

impaired 

(gross)

Impaired 

(gross) Total

Individual 

assessment of 

impairment

Collective 

assessment of 

impairment

Balance 

sheet 

value

Receivables from credit institutions and customers

Receivables from credit institutions 9,295 9,295 2 9,294

Receivables from customers 18,264 219 18,483 192 28 18,263

of which bank guarantee receivables 0 2 2 2 0 0

Finance leases 1,856 1,856 1,856

Total 29,416 219 29,635 192 30 29,413

Receivables from credit institutions and customers by sector

Non-banking corporate sector 16,581 218 16,799 191 16 16,592

Financial institutions and insurance companies 10,077 10,077 2 10,075

Households 1,736 1 1,736 1 12 1,724

Non-profit organisations 336 336 0 336

Public sector entities 687 687 0 687

Total 29,416 219 29,635 192 30 29,413
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Doubtful and forborne receivables 31 March 2018, EUR million

Performing 

receivables 

from credit 

institutions and 

customers 

(gross)

Non-

performing 

receivables 

from credit 

institutions 

and 

customers 

(gross)

Receivables 

from credit 

institutions 

and 

customers, 

total (gross)

Expected 

credit losses 

(ECL)

Receivables 

from credit 

institutions 

and custo-

mers (net)

More than 90 days past due 88 88 85 4

Unlikely to be paid 198 198 94 104

Forborne receivables 52 15 67 7 60

Total 52 301 353 186 168

Doubtful and forborne receivables 31 December 2017, EUR million

Performing 

receivables 

from credit 

institutions and 

customers 

(gross)

Non-

performing 

receivables 

from credit 

institutions 

and 

customers 

(gross)

Receivables 

from credit 

institutions 

and 

customers, 

total (gross)

Individually 

assessed 

impairment

Receivables 

from credit 

institutions 

and custo-

mers (net)

More than 90 days past due 89 89 79 10

Unlikely to be paid 225 225 106 119

Forborne receivables 49 24 73 7 66

Total 49 338 387 192 195

Key ratio, % 31 March 2018 31 Dec. 2017

Exposures individually assessed for impairment/ECL, % of doubtful receivables 52.6 % 49.5 %

The Group reports on the remaining principal as the amount of a receivable that is more than 90 days past due whose interest or principal amount has been overdue and 

outstanding for over three months. Contracts with the lowest credit ratings (F for private customers and 11-12 for others) are reported as unlikely to be paid. Forborne 

receivables include receivables that have been renegotiated due to the customer's financial difficulties. The loan terms and conditions of renegotiated receivables have been 

eased due to the customer's financial difficulties for example by transferring to interest only terms for a period of 6-12 months. 
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Note 13 Insurance liabilities

EUR million 31 March 2018 31 Dec. 2017

Provision for unpaid claims

Provision for unpaid claims for annuities 2,417 1,516

Other provision for unpaid claims 152 1,054

-12 -12

Total 2,557 2,557

Provisions for unearned premiums 854 585

Total 3,412 3,143

    Reserve for decreased discount rate (value of hedges of 

    insurance liability)
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Note 14 Debt securities issued to the public

EUR million 31 March 2018 31 Dec. 2017

Bonds 9,677 9,674

Certificates of deposit, commercial papers and ECPs 7,995 7,117

Total 17,672 16,791
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Note 15 Fair value reserve after income tax

Notes and 

bonds

Equity

 instruments

Temporary 

exemption 

(overlay 

approach)

Cash flow

hedging Total

EUR million

Balance sheet 31 Dec. 2017 117 45 2 164

Effects of IFRS 9 transition 1 Jan. 2018 -1 -45 -46

Opening balance 1 January 2018 115 0 2 118

Fair value changes -32 0 -11 -1 -44

Capital gains transferred to income statement -4 1 -3

Impairment loss transferred to income statement 0 0

Transfers to net interest income -1 -1

Deferred tax 7 0 2 0 10

Closing balance 31 March 2018 86 -7 0 79

Notes and 

bonds

Equity

 instruments

Cash flow

hedging Total

EUR million

Opening balance 1 January 2017 85 106 6 197

Fair value changes 4 14 1 20

Capital gains transferred to income statement -6 -15 -21

Impairment loss transferred to income statement 1 1

Transfers to net interest income -1 -1

Deferred tax 0 0 0 0

Closing balance 31 March 2017 84 106 6 196

The fair value reserve before tax amounted to EUR 96 million (204) and the related deferred tax liability amounted to EUR 20 million (41). On 31 

March 2018, positive mark-to-market valuations of equity instruments in the fair value reserve totalled EUR 11 million (67) and negative mark-to-

market valuations EUR 23 million (11). 

A negative fair value reserve may recover by means of asset appreciation, capital losses and recognised impairments.

Available-for-sale financial assets

Fair value through other comprehensive 

income
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Note 16 Collateral given

EUR million 31 March 2018 31 Dec. 2017

Collateral given on behalf of own liabilities and commitments

Pledges 1 35

Other 5,516 5,663

Total collateral given* 5,517 5,699

Secured derivative liabilities 737 889

Other secured liabilities 4,037 4,081

Total 4,774 4,969

* In addition, bonds with a book value of EUR 4.5 billion have been pledged in the central bank, of which 

EUR 1.5 billion in intrady settlement collateral. Given that the bonds are available for withdrawal without 

the central bank's advance premission, they are not presented in the table above.
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Note 17 Off-balance-sheet items

EUR million 31 March 2018 31 Dec. 2017

Guarantees 536 532

Other guarantee liabilities 1,467 1,470

Loan commitments 5,241 5,495

Commitments related to short-term  trade transactions 392 359

Other* 726 729

Total off-balance-sheet items 8,362 8,585

* Of which Non-life Insurance commitments to private equity funds amount to EUR 205 million 

(208).
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Note 18 Capital adequacy for credit institutions

Capital base, EUR million 31 March 2018 31 Dec. 2017

OP Corporate Bank Group's equity capital 3,972 4,149

-123 -125

Fair value reserve, cash flow hedging 0 -2

Common Equity Tier 1 (CET1) before deductions 3,849 4,022

Intangible assets -76 -76

-20 -16

Planned profit distribution -58 -212

-79 -134

Common Equity Tier 1 (CET1) 3,615 3,584

Subordinated loans to which transitional provision applies 109 137

Additional Tier 1 capital (AT1) 109 137

Tier 1 capital (T1) 3,725 3,720

Debenture loans 1,039 1,073

Tier 2 Capital (T2) 1,039 1,073

Total capital base 4,764 4,793

A prudent valuation adjustment of EUR 7 (5) million has been deducted from CET1 capital.

Risk exposure amount, EUR million 31 March 2018 31 Dec. 2017

Credit and counterparty risk 19,910 19,694

Standardised Approach (SA) 2,183 2,069

Central government and central banks exposure 18 18

Credit institution exposure 7 29

Corporate exposure 2,064 1,963

Retail exposure 14 14

Other* 79 44

Internal Ratings-based Approach (IRB) 17,727 17,626

Credit institution exposure 1,006 1,053

Corporate exposure 11,786 11,643

Retail exposure 1,157 1,130

Equity investments** 3,736 3,753

Other 42 47

Market and settlement risk (Standardised Approach) 1,427 1,179

Operational risk (Standardised Approach) 1,285 1,266

210 205

Total risk exposure amount 22,832 22,343

** The risk weight of equity investments includes EUR 3.7 billion in insurance holdings within OP Financial Group.

OP Corporate Bank Group has applied transitional provisions regarding old capital instruments to subordinated loans. 

OP Corporate Bank Group presents its capital adequacy for credit institutions in accordance with the EU capital requirement regulation 

and directive (EU 575/2013) (CRR).

Excess funding of pension liability and valuation adjustments 

* EUR 70 million (44) of Other exposures represent deferred tax assets that are treated with a risk weight of 250% instead of a deduction 

from common equity tier 1 capital.

Valuation adjustment (CVA)
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Ratios, % 31 March 2018 31 Dec. 2017

CET1 capital ratio 15.8 16.0

Tier 1 ratio 16.3 16.7

Capital adequacy ratio 20.9 21.5

Ratios, fully loaded, % 31 March 2018 31 Dec. 2017

CET1 capital ratio 15.8 16.0

Tier 1 ratio 15.8 16.0

Capital adequacy ratio 20.4 20.8

Capital requirement, EUR million 31 March 2018 31 Dec. 2017

Capital base 4,764 4,793

Capital requirement 2,408 2,358

Buffer for capital requirements 2,356 2,435

The capital requirement comprises the minimum requirement of 8%, the capital conservation buffer of 2.5% and the institution-specific 

capital conservation buffer for foreign exposures. 
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Note 19 Exposures by rating category

Corporate exposures (FIRB) by rating category

31 March 2018

Rating category

Balance sheet 

items, 

exposure

value (EAD),

Off-balance-

sheet items, 

exposure value 

million

Average

CF, %

Average

PD, %

Average

 LGD, %

RWA, 

EUR million

Average risk

weight, %

Expected

losses,

EUR million

781 254 89.8 0.0 44.7 155 14.9 0

10,787 3,299 72.2 0.2 44.4 5,268 37.4 11

2,622 935 69.4 1.3 43.6 3,317 93.2 20

1,570 277 66.2 4.1 44.0 2,427 131.5 33

199 79 59.2 16.3 44.8 619 222.2 20

293 16 59.6 100.0 46.0 143

Total 16,253 4,861 71.7 0.9 44.3 11,786 56.7 227

31 December 2017

Rating category

Balance sheet 

items, 

exposure

value (EAD),

Off-balance-

sheet items, 

exposure value 

million

Average

CF, %

Average

PD, %

Average

 LGD, %

RWA, 

EUR million

Average risk

weight, %

Expected

losses,

EUR million

757 212 93.3 0.0 44.7 144 14.9 0

10,597 3,439 72.7 0.2 44.4 5,250 37.4 11

2,674 899 68.8 1.2 43.5 3,261 91.3 19

1,389 376 68.9 4.0 44.0 2,333 132.2 31

176 116 62.2 16.6 44.9 655 224.3 22

322 16 58.8 100.0 45.9 155

Total 15,915 5,057 72.0 0.9 44.3 11,643 56.4 238

The defaults, or borrower grades 11.0 and 12.0, are not included in the average PD and risk weight. 
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Note 20 Insurance company solvency 

EUR million 31 March 2018 31 Dec. 2017

Eligible capital 929 902

Solvency capital requirement (SCR)

Market risk 477 460

Insurance risk 291 289

Counterparty risk 40 40

Operational risk 45 45

Diversification benefits and loss absorbency -176 -169

Total 677 666

Buffer for SCR 252 236

Solvency ratio (SCR), % 137 135

Solvency ratio (SCR), % (excluding transitional provision) 137 135

The figures are according to OP Financial Group's estimate and transitional provisions have been taken into 

account in them.
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Note 21   Related-party transactions

Normal loan terms and conditions apply to loans granted to related parties. These loans are tied to generally used reference rates. 

Related-party transactions have not undergone any substantial changes since 31 December 2017.

OP Corporate Bank Group's related parties comprise its parent company OP Cooperative, subsidiaries consolidated into the Group, 

associates and administrative personnel, their close family members included, and other related-party entities. OP Corporate Bank Group's 

administrative personnel comprises OP Corporate Bank plc's President and CEO and members of the Board of Directors. Related parties 

also include companies over which a person among administrative personnel or his close family member exercises significant influence. 

Other related-party entities include OP Pension Fund, OP Pension Foundation and sister companies within OP Cooperative Consolidated.
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Financial reporting in 2018

OP Corporate Bank plc publishes the following financial information pursuant to the regular disclosure obligation of a securities issuer.

Schedule for Interim Reports in 2018:

Interim Report H1/2018 1 August 2018

31 October 2018

Helsinki, 3 May 2018

OP Corporate Bank plc

Board of Directors

For additional information, please contact

Hannu Jaatinen, Acting president and CEO, tel. +358 (0)10 252 2874

Carina Geber-Teir, Executive Vice President, Corporate Communications, tel. +358 (0)10 252 8394

www.op.fi
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